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Sri Lanka’s exports in 2021 recorded $ 15.12 billion, up by 23% from 2020 sustaining its resilience,
despite an unprecedented economic crisis. The year 2021 performance comes second only to $ 15.91
billion recorded in 2018.

Releasing the latest provisional data, Trade Minister Bandula Gunawardena appreciated the
contribution of exporters to the economy, despite the unprecedented economic conditions they had
to deal with, assuring more support to reach a $ 20 billion target this year.

 “Exports are the only hope that can pull Sri Lanka out of the vicious cycle of the current account and
put it back on a sound economic growth path. The structural change that was brought in with the open
economic policies, Sri Lanka had struggled to move out from it. I have all the faith in our export
community and as the subject minister I will assure to extend the fullest support to reach greater
heights in the next three years,” he said.

Noting that apparel, tea, ICT, transport and logistics, rubber, coconut and spices have outperformed in
2021, the Trade Minister said that more support and emphasis should be given to the service exports
which have a lot of potential.

EDB Chairman Suresh de Mel said 96.2% of the revised export forecast of $ 15.72 billion was achieved
during 2021.

 “The hard work and resilience of the export community was reflected in last year’s results. They
surpassed the expected merchandise exports target of $ 12.14 billion, recording an increase of 24.17%
to $ 12.5 billion,” de Mel said.

In mid-2021, the EDB upwardly revised the original export target of $ 15.68 billion to $ 15.72 billion, as
post-COVID reopening of the country augured well for better export performance in 2021.
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From left: EDB Chairman Suresh de Mel, Trade Minister Bandula Gunawardena, and EDB Director
General Chithranjali Dissanayake at the media briefing on the export sector’s performance 
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The estimated value of services exports for 2021 was $ 2.54 billion, up by 23% over the
corresponding period of 2020. The services exports estimated by EDB consists of ICT/BPM,
construction, financial services and transport and logistics and the targeted full-year estimate was $
3.58 billion.

“Earnings from merchandise exports and services exports achieved 102.78 % and 73.88%
respectively during the period of January to December 2021,” de Mel said.

The EDB Chief said almost all the major merchandise sectors; apparel and textiles, tea, rubber-based
products, coconut-based products, electronics and electronic components, spices and concentrates,
food and beverages, seafood and ornamental fish recorded increased exports.

In 2021, apparel and textile exports increased by 22.93% to $ 5,4 billion compared to the same
period of 2020. Export of apparel and woven fabrics increased by 25.7% and 99.84% while exports of
made-up textile articles and yarn and other textile articles dropped by 44.81% and 8.16%,
respectively.

Export earnings from tea increased by 6.72% to $ 1.3 billion during the period of January to
December 2021 compared with the corresponding period of 2020. Exports of all the subcategories of
tea sector; tea packets (10.11%), bulk tea (2.47%,), tea bags (84.07%), instant tea (19.46%) and green
tea (22.79%) increased 2021 compared to 2020.

Export earnings from rubber and rubber finished products increased by 33.87 % to $ 1.1 billion in
January - December 2021 compared to the corresponding period of 2020 attributed to higher
exports of industrial and surgical gloves of rubber (47.11%) and pneumatic and retreated rubber
tyres and tubes (40.37%).

Earnings from Coconut and coconut-based products increased by 25.81% to $ 836.1 million from the
same period last year. Earnings from all the major categories of coconut-based products increased in
the period of January – December 2021 compared to corresponding period of 2020 due to the
improved performance in export of liquid coconut milk, coconut cream, coconut milk powder,
cocopeat, mattress fibre and activated carbon, coconut oil and desiccated coconut.

Electrical and electronic components (EEC) exports increased by 28.38 % to $ 421.42 million in 2021
compared to 2020. Export of insulated wires increased by 43.15 % during the period of January to
December 2021 to $ 70.7 million from a year earlier. In addition, exports of electrical transformers,
switches, boards and panels and other electrical and electronic products increased by 64.89%,
34.19% and 22.43 % respectively in 2021 from a year earlier.

Export earnings from spices and essential oils increased by 36.14% to$ 456.71 million in 2021
compared 2020 as a result of the better exports in all the subcategories; cinnamon (11.75%), pepper
(131.62%), cloves (129.28%), nutmeg and mace (7.88) and oleoresins (77.73%), etc.

# 02

Cont. >>>



 

Export performance in major markets

Strong export performance was recorded in 10 major export markets, which accounted for 63% of
total merchandise exports during 2021.

During the period of January to December 2021, exports to the US — Sri Lanka’s single largest export
destination, increased by 22.4 % to $ 3.07 billion compared to the same period of 2020. The better
performance led by increase in exports of apparel and textile (17.89%), rubber based products
(pneumatic and retreated rubber tyres and tubes (47.62%), industrial and surgical gloves of rubber
(40.47%)), motor vehicles parts (151.34%), activated carbon (40.29%) and cinnamon (17.18%).

Exports to the UK as the second largest trading partner recorded an increase of 2.55 % to $ 933.72
million in 2021 compared to 2020. This reflected with the increased exports of apparel and textile
(15.22%), rubber based products sectors [pneumatic and retreated rubber tyres and tubes (39.23%),
industrial and surgical gloves of rubber (19.25%)], frozen fish (33.33%) and other electrical and
electronic products (12.64%).

Exports to FTA Partners

In 2021 exports to Free Trade Agreement (FTA) partners accounted for 7.2% and total merchandise
exports increased by 33.57% to $ 906.99 million.

Exports to India and Pakistan increased by 34.84% and 23.3% YoY to $ 815.11 million and $ 91.88
million respectively during the period of January to December 2021. Increased Exports to India is
mainly supported by increased exports of animal feed (26.19%), pepper (158.0%), woven fabrics
134.52%) and bicycles not motorised (239.6%).

In addition, better export performance to Pakistan was through desiccated coconut, other articles of
stones, woven fabrics and perfumes, cosmetics, shampoos and make-up preparations and other
electrical and electronic products.

Export performance in regions

On a regional comparison, exports to all other regions increased except CIS regions during the period
of January to December 2021 compared with the corresponding period of the previous year.

Exports to the European Union (EU), which comprised 24% of Sri Lanka’s exports, increased by 29.78 %
YoY to $ 2.9 billion.

Breakdown of exports to the top five EU markets which accounted for 80% of Sri Lanka’s total exports
to the EU includes: Germany $ 754.11 million (increased by 32.21%), Italy $ 578.91 million (increased by
26.59%), Netherlands $ 425.72 million (increased by 46.71 %), Belgium $ 334.32 million (increased by
13.14%) and France $ 245.92 million (increased by 33.12%).
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Jan Paul Bethke, a leading German importer of Sri Lankan fruits and tea, urged Sri Lankan agri-product exporters to
practice effective and superior packaging if they are to be successful in terms of capturing markets in Europe.
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LEADING GERMAN IMPORTER URGES SRI LANKAN AGRI-PRODUCT EXPORTERS TO
PRACTICE SUPERIOR PACKAGING TO CAPTURE EUROPEAN MARKETS

“If you package your product well, include a QR code
(incorporating extensive details such as the farmer who grew
products), and convey a personalized story, customers in
advanced markets such as Germany and Europe would
develop an affinity with your products”, Bethke noted.

He made these remarks at a forum organized by the Sri
Lanka Export Development Board (EDB) on packaging and
value addition strategies to enhance Sri Lanka’s agri-product
exports to Germany on 12th January, 2022.

Bethke is co-founder of Lemonaid Beverages GmbH, Germany - a social business engaged in food and beverages
based on Fair trade principles – and his company purchases a substantial amount of organic fruit and tea from Sri
Lanka. Bethke has a longstanding association with Sri Lanka, having done his A/Levels and worked for a German-
based development agency in the island during late 1990s.

According to him, developing a unique sustainable brand, changing with the evolving market trends, and
approaching the correct customer base are critical to achieve success in the international marketplace.

Bethke observed that Sri Lankan exporters have not even come close to where they could be given the enormous
size of the German market and concluded that he loves the island very much and happy to offer help anytime.

Joining the forum via Zoom, Buddika Wimalasena - Second Secretary at the Embassy of Sri Lanka in Berlin - stated
that Germany is an important market for Sri Lanka’s exports within Europe and thanked the EDB for organizing a
forum for Sri Lanka’s exporters with a leading German importer.

Addressing the event, EDB Chairman Suresh de Mel remarked that packaging and value addition are quite
important to create value and find niche market opportunities in the international marketplace for Sri Lankan
products.

“The post-Covid world has created more opportunities for us to promote natural products such as spices, fruits and
vegetables, and herbal products. We have to work to cater to new market opportunities. As a country, we have to
ensure that Sri Lanka exports high-quality products to the international market to maintain its reputation as well as
achieve a competitive edge and increase its market share. ” EDB Chief added.

The forum was concluded with the Vote of Thanks address by EDB Additional Director General (Development) –
Malani Baddegamage.

The event was organized to create awareness among exporters about European market entry requirements and to
help connect with top importers in Germany. The participants of the forum joined the event both physically as well
as online due to COVID protocols, and it was attended by EDB Director General Chitranjali Dissanayake, as well as
senior EDB officials while the representatives from Sri Lanka’s embassy in Berlin joined the discussion via Zoom.
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The electronic and electrical sector has recorded a 30 percent increase in its export earnings, compared to US $
328 million recorded last year, despite the COVID pandemic challenges.

With the support extended by the Sri Lanka Export Development Board (EDB), the industry has shown its
knowledge, expertise, competitiveness and resilience in 2021, to achieve the highest export revenue recoded in
history, despite the COVID pandemic challenges. The sector aims to reach an ambitious target of US $ 1 billion
export revenue by 2025.

The Sri Lankan electronic and electrical industry continues to grow its brand as a young, dynamic exporter unafraid
of change, embracing the challenges of evolving global markets with resilience.

With a reputation as a ‘Design to Delivery Destination’ in the electronic and electrical sector, Sri Lanka is a centre of
excellence for electronics design and development, whilst the industry with vigour has embraced all emerging
technologies, including IoT, robotics, bio-medical, analytics and advanced research and development. 

Sri Lanka is progressively stepping into the global value-added supply chain with a range of cutting-edge products
and services, keeping pace and aligned with emerging global trends of digitisation, automation, miniaturisation and
development of sustainable green energy. 

With a reputation for world-class quality and unparalleled delivery records, the Sri Lankan electrical and electronic
industry conforms to all required industry standards and global accreditations, observe ROHS and WEEE regulations
and strictly adhere to the ILO requirements. 

The industry consists of more than 100 engaged in design manufacturing and exporting of electronic and electrical
products and services, with approximately 37,000 employees that include high-profile researchers and design
engineers. 

Making an increasingly healthy contribution towards the country’s export-led economic development progression,
Sri Lankan electrical and electronics industry has marked its emergence into the global electronics value-added
supply chain with products and services finding acceptance amongst reputed global market leaders and catering to
multiple industries, including automobile, telecommunication, consumer electronics, industrial automation and
numerous other verticals.
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The Sri Lanka Export Development Board (EDB) won the bronze award under
the statutory board category at the Best Annual Report & Accounts Awards -
2021, organized by the Association of Public Finance Accountants of Sri Lanka
(APFASL), which is the public wing of the Institute of Chartered Accountants of
Sri Lanka (CA Sri Lanka). This annual event recognizes and honours public
sector institutions that demonstrate high-quality financial reporting. For 2021,
the APFASL had received 97 applications from public sector institutions to
compete for awards at the yearly event.

The Best Annual Report & Accounts Awards were organized concurrently with
the Annual Conference of APFASL under the patronage of Secretary to the
Treasury Mr. S R Attygalle, Secretary to the Ministry of Public Services,
Provincial Services and Local Governments Mr. J. J. Rathnasiri, CA Sri Lanka
President Mr. Sanjaya Bandara, President of APFASL Mr. V. Kanagasabapathy
and CEO of CA Sri Lanka Ms. Dulani Fernando.
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EDB WINS BRONZE AT “CA SRI LANKA’S APFASL BEST
ANNUAL REPORTS & ACCOUNTS AWARDS 2021”
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SRI LANKA CUSTOMS - RATES OF EXCHANGE
EFFECTIVE FROM 31.01.2022 TO 06.02.2022
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