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The country’s merchandise exports have soared by 20% to $ 1.21 billion in June, whilst pushing to $ 6.41 billion in the first
half of 2022, appearing to be the sole silver lining for Sri Lanka to avert partly a direr foreign exchange crisis.

Previously, the highest for the month was recorded seven months ago with $ 1.16 billion in October 2021.

As per provisional data released by the Export Development Board (EDB) yesterday, in the first half of 2022, merchandise
exports exceeded the $ 6 billion mark, up by 12.4% year-on-year.

June merchandise exports grew by 20% from a year earlier, driven by apparel and textiles, rubber-based and coconut-
based products, food and beverages as well as seafood, proving the private sector›s resilience and becoming the only
economic contributor generating a fixed inflow of much needed foreign exchange. 

EDB estimated services exports in the first half were at $ 1.34 billion, up by 45.72% from a year earlier. The services
exports estimated by EDB consist of ICT/BPM, construction, financial services, and transport and logistics. 

In 2021, Sri Lanka’s total exports recorded $ 15.12 billion, up by 23% from 2020 sustaining its resilience, despite an
unprecedented economic crisis. Last year’s performance comes second only to the $ 15.91 billion recorded in 2018. 

The Government is banking on exports, the only hope that can pull Sri Lanka out of the vicious cycle of the current
account and put it back on a sound economic growth path. The Government has assured more support to exporters to
reach a $ 20 billion target this year.

Major exports in June 2022

Product sectors except for spices and concentrates, tea, and rubber-based products; major export items like apparel and
textiles, coconut-based products, EEC components and food and beverages, seafood, and ornamental fish drove the
increased export earnings in May.
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Exports of apparel and textiles increased to $ 482.7 million, up by 30.1% YoY in April 2022. The increase was driven by
both apparel and textiles. The increase was driven by both Apparel and Textiles.

Export earnings from Rubber and Rubber Finished products have increased by 7.18% YoY to $ 102.36 million in June
2022, with good performance in exports of Pneumatic and Retreated Rubber Tyres and Tubes (15.2%).

On monthly analysis, export earnings of kernel products, fibre products, and shell products categorised under the
Coconut-based products increased by 30.15%, 1.63%, and 21.3% respectively, in June 2022 compared to June 2021. 

Export earnings from Seafood increased by 130.75% to $ 36.39 million in June 2022 compared to June 2021. The
expansion was contributed mainly by higher exports of Frozen fish (89.3%), Fresh fish (219.18%), and shrimp (219.25%).

Further, export earnings from Ornamental fish increased by 297.4% to $ 3.06 million in June 2022 compared to the same
period last year. 

Export earnings from the Electrical and Electronics Components increased by 5.71 % YoY to $ 39.82 million in June 2022
with a strong performance in exports of Insulated Wires and Cables (14.5%) and Switches, Boards, and Panels (23.55%).

However, export earnings from tea which made up 12% of merchandise exports, also decreased by 11% YoY in June
2022 to $ 93.7 million. 

Spices and Essential Oils exports also fell by 10.9% YoY to $ 31.74 million in June 2022 compared to the same period a
year earlier. This was mainly due to the poor performance of pepper (49.68%), oleoresins (-7.26%), and cloves (-24.15%).
Despite the decline in the sector, export earnings from cinnamon increased by 89.81% in June 2022 compared to as
against the same period a year earlier. 

Major exports during 1H 2022

Key product sectors except for tea, rubber-based products, spices and concentrates, apparel and textiles, coconut-based
products, electronics and electronic components (ECC), food and beverages, seafood, and ornamental fish recorded
increased exports.

Apparel and textiles exports increased by 19.73% to $ 2.97 billion during the first half of 2022 compared to the same
period a year earlier. Except for Made-up Clothing Accessories (-8.7%), Yarn (-21.38%), and Textile Floor Coverings
(-3.28%); exports of other subcategories of the Apparel and Textiles sector increased. 

Coconut and coconut-based products increased by 12% to $ 434.34 million from January to May compared to the same
period last year. Earnings from all the major categories of Coconut-based products increased from January to June 2022
compared with the corresponding period of 2021 due to the improved performance in the export of Liquid Coconut Milk,
Coconut cream, Cocopeat, Mattress Fibre, Activated Carbon, Coconut Oil, and Desiccated Coconut.

EEC increased by 12.96 % to $ 228.12 million during the first half of 2022 compared to the corresponding period of 2021.
Export of Insulated wires increased by 18.68 % from January to June 2022 to $ 40.54 million compared with the
corresponding period of the previous year. In addition, the export of Switches, Boards and Panels, Electrical
Transformers, and Other Electrical and Electronic Products increased by 8.29%, 18.87%, and 9.14 % respectively during
the first six months of 2022 compared to the same period a year earlier. 

Seafood export earnings increased by 33.64% to $ 142.17 million in the first half of 2022 compared to the same period in
2021, as a result of the better performance in all the subcategories except Lobsters; Frozen Fish (20.97%), Fresh Fish
(70.51) and Prawns (86.04%).
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Earnings from the export of ornamental fish increased by 51.49% to $ 10.15 million from January to June 2022
compared to the same period a year earlier.

However, export earnings from Tea fell by 11.25% to $ 577.38 million in the first six months of 2022 compared to the
corresponding period a year earlier. Exports of all the subcategories of the tea sector except Tea Bags; Tea packets
(-11.47%), Bulk Tea (-10.96%), Instant Tea (-28.55%), and Green Tea (-23.65%) decreased from January to June 2022
compared with the same period of 2021. 

Export earnings from Rubber and Rubber finished products also fell by 0.64% to $ 516.62 million in January – June 2022
compared to the same period of 2021 attributed to lower exports of Industrial and surgical gloves (-16.06%). However,
exports of Pneumatic and Retreated Rubber Tyres and Tubes increased by 8.45% during the first half of 2022
compared with the same period of 2021.

Export performance in major markets

Strong export performance was recorded for the major export markets which accounted for 65% of total merchandise
exports during the first six months. Nine markets out of the top 10 markets recorded positive performance except for
China.

In June 2022, exports to the US — Sri Lanka’s single largest export destination, increased to $ 323.65 million YoY up by
46.16%. The better performance was driven by apparel and textile (29.68%) and Coconut based products (26.8%).

The cumulative exports to the US were at $ 1.7 billion – a significant YoY increase of 24.54 % compared to $ 1.35 million
recorded from January to June 2021. 

Exports to FTA partners

Exports to Free Trade Agreement (FTA) partners during the first half of 2022 accounted for 7.2% of total merchandise
exports, increasing by 18% to $ 398.98 million. Although exports to India increased by 21.24% YoY to $ 437.75 million,
exports to Pakistan fell by 8.3% to $ 40.92 million during the first six months compared to the corresponding period of
2021.  

Increased exports to India are mainly supported by increased exports of animal feed (19.26%), Areca nuts (95.96%),
woven fabrics (162.24%), and other textile articles (47.76%) from January to June 2022.

Export performance in regions

Sri Lanka’s exports to all regions except for CIS countries increased from January to June 2022 compared to the
corresponding period of 2021.

In June, exports to the EU which comprise 20% of Sri Lanka’s exports, increased by 21.55% YoY to $ 303.17 million.
Breakdown of exports to the top five EU markets which accounted for 80% of Sri Lanka’s total exports was; Germany $
383.94 million (up by 9.41%), Italy $ 295.33 million (up by 7.45%), Netherlands $ 203.02 million (up by 4.81%), Belgium $
156.39 million (down by 1.98%) and France $ 130.87 million (up by 14.71%).
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The common man doesn’t want to see the country jumping from the frying pan into the fire,
so whatever we do, it needs wider consensus among the public, normalized behavior and
intelligent thinking, Suresh Dayanath de Mel, chairman and Chief Executive, Sri Lanka Export
Development Board said during an exclusive interview with The Island Financial Review.

Excerpts from the interview with the EDB chief:

“Despite the ongoing crisis, Sri Lankan exporters have been very resilient. The export market is
very good. The orders are steady. However, we are concerned that the persistent negative
publicity about Sri Lanka in the foreign media could tarnish our international image. Our
buyers overseas are getting anxious whether Sri Lankan exporters will be able to deliver their
orders with the same firmness as they did before. This is a great concern for the EDB and all
businesses that bring in foreign exchange to the country.
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“We have been able to sort out the fuel shortage faced by
the exporters because they pay in US dollars. The Ceylon
Petroleum Corporation (CPC) and Lanka IOC both deliver
fuel to exporters. The challenge here is, these institutions
issue fuel to us in browser loads. So it’s difficult for small
and medium enterprises (SMEs) to store fuel due to lack of
storage facilities. They are getting fuel in the normal way
by waiting in queues with other vehicles at filling stations
across the country. So, a number of SMEs are going to be
affected by this situation because they don’t have storage
facilities, therefore, we are encouraging SMEs to come
together, buy a bowser load of fuel and then share it
among them. 

That’s happening now. Up to now, many exporters have managed the fuel crisis well. But
honestly, some of them are struggling to find fuel for their operations. Last week was a bit of a
mess. The logistics sector also experienced the shortage of fuel which was also sorted out.
With all that said, the good news is; Sri Lanka’s export trade remains resilient with US$ 6 billion
of export earnings in the first-half of the year.”

EDB Chairman Suresh de Mel
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When asked about the current social unrest, he said,” Anything we do, shouldn’t be radical in a
negative way. Most importantly, a peaceful transition of administration needs to happen in a non-
violent manner and it needs to happen as quickly as possible because exporters need a
government which has the capacity to solve the economic crisis. Shortage of fuel, LP gas, food,
medicine etc. occurred with the depletion of our foreign exchange reserves. So we have to
restore political stability to address the economic crisis. Exporters earn foreign exchange for the
country and the right conditions need to be created soon to facilitate their operations.”

When asked about the IMF programme, he said, “An extended fund facility programme from the
IMF will be favourable for Sri Lanka to regain confidence of the international financial markets and
that will be a boon to the export sector as well. There are some citizens who think that we can do
without the IMF. I think we should be able convince them that we need assistance from the IMF,
increased export earnings and other fiscal consolidation moves, to put the economy back on track
and shift it to a growth path subsequently. The thing is, if the country continues to project a
negative outlook in the foreign media, our buyers will lose confidence in our ability to deliver in
time and it could have repercussions on our export trade.”

He went on to mention that there have been some export order cancellations.

“However, in most cases, our overseas buyers have been watching the situation in Sri Lanka with
patience. They follow each and every news alert on Sri Lanka hoping that we will get over the crisis
as a collective nation and get back to normalcy rather quickly. So we need to project the image
and perception to the world that we are stabilizing. If the current situation persists, they may run
out of patience and decide that they can no longer depend on Sri Lanka as a reliable supplier and
exporter. We all know that Sri Lanka has successfully emerged from its previous crises such as its
protracted war in the North, tsunami, Easter Sunday attack and Covid-19 pandemic, during which
our exporters showed great resilience and their ability to deliver the goods. We need to keep in
mind that our exporters are operating in a highly competitive global business environment today.
Buyers have access to alternative exporters in other countries. This is true for all sectors in the
export trade. For example, the apparel sector is receiving new orders around this time of the year
and we shouldn’t let that business go elsewhere. That’s a concern for us. Not only apparel, all
other sectors in the export trade may face a similar situation. Another example is; agri products
portfolio in our export basket is growing and we have to ensure that it accelerates its expansion
momentum”.

Responding to a question on political stability, the EDB chief said, “Whatever we do, we need
consensus from the wider public. Protestors also now have to normalize and be seen as
intelligent. If they become violent, then people won’t tolerate that because at the end of the day
the common man is watching. They want to see that the country doesn’t jump from the frying pan
into the fire.”
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Sri Lanka marked an important milestone in 2022, with the country receiving its first-ever
Geographical Indication (GI) certification from the European Union (EU) Commission. The
certification was a result of a decade-long endeavor led by the Sri Lanka Export Development
(EDB) with the support of numerous public and private stakeholders.

In celebration of this historic achievement, the (EDB) hosted a “Cinnamon Event” at the Sri Lanka
Pavilion during BIOFACH 2022. The event saw the participation of Hon Consul of Sri Lanka for
Bavaria, Ms. Dagmar Wöhrl, the officials from the EU, GIZ, and IPD.

The GI registration helps differentiate Ceylon Cinnamon from lower quality substitutes and offers
a source of competitive advantage to increase market differentiation, product turnover and allow
for a premium price from the consumer. 

Enhancing the competitiveness of Ceylon Cinnamon in the EU market through the GI certification
will increase the potential for greater exports , higher income, and employment generation,
benefitting thousands of stakeholders within the cinnamon production and process value chain in
the island.
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Addressing the occasion, EDB Chief Suresh D de Mel said that the Board intends to continuously
promote Ceylon Cinnamon and other agricultural products from Sri Lanka to the European
markets and consumers and he was looking forward to the cooperation of the European
organisations in the future. De Mel appreciated the support of the EU Delegation in Sri Lanka, and
the Federal Ministry for Economic Cooperation and Development - Germany, for their
contribution in bringing Sri Lanka to BIOFACH this year, as well as the SME Sector Development
Programme of GIZ Sri Lanka for implementation support, and last but certainly not least the
officials at the Import Promotion Desk - Germany for their role in preparing the companies for the
trade fair.
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Organic food production and trade is evolving into a rapidly growing industry across the world.
Prompted by a developing inclination for healthy life choices and awareness on the benefits of
organic food, a greater number of global consumers are opting for organic products. In the midst of
this competitive industry, Sri Lankan producers and manufacturers find themselves in lucrative
circumstances.

Sri Lanka exports a range of organically certified products and maintains an excellent reputation
among consumers around the globe, demonstrating its great potential as a trustworthy, high-quality
contributor to the international organic food market for over a decade.

Continuing its efforts to enhance Sri Lanka’s outstanding position within the industry, the Sri Lanka
Export Development Board (EDB), together with the European Union (EU), and German institutions
such as the Federal Ministry for Economic Cooperation and Development (BMZ), GIZ and Import
Promotion Desk (IPD), supported the participation of fifteen (15) Sri Lankan companies at the world
´s leading trade fair for ‘Organic Food and Natural Beauty’ - BIOFACH 2022 in Nuremberg, Germany.
The selected companies participated in a series of trainings and workshops carried out by the EDB,
and the IPD to advance their networking and marketing skills prior to the trade fair.
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Expressing his views at the event, EDB Chairman Suresh d De Mel remarked that Sr Lanka was immensely
grateful to the EU and BMZ for providing financial assistance to facilitate the participation of Sri Lankan
Organic Food companies at BIOFACH 2022 - which is the world´s leading trade fair for Organic Food. “An
exposure to such a prestigious trade event was an invaluable opportunity to the participant firms in terms of
establishing vital links with buyers in the European market to take their businesses to greater heights”

Sri Lanka’s participation in BIOFACH 2022 was facilitated as part of the “Multi-Donor Action Support
to Small and Medium Enterprises in the Organic Agriculture Sector” – which is jointly co-financed by
the EU and BMZ – that provides assistance to the existing as well as new organic food producers in
Sri Lanka to access new markets, particularly in the EU, and offer private investment opportunities.
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The participating Sri Lankan companies showcased a wide range of agricultural products at the Sri
Lanka Pavilion, ranging from value-added coconut products, a variety of Sri Lankan spices and dried
fruits. The Pavilion was a networking hub for the participating companies to display and highlight
their products and capacities; establishing contacts and developing professional relationships with
potential buyers and stakeholders within the European market. The Sri Lankan Pavilion was
ceremoniously declared open by Hon Consul of Sri Lanka for Bavaria, Ms. Dagmar Wöhrl, and
officials of the EU commission, GIZ, and IPD.
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