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SRI LANKA RECORDS 2.5% GROWTH IN EXPORTS
EARNINGS IN FEBRUARY 2021 DESPITE CHALLENGES

Sri Lanka’s export earnings registered a growth of 2.52% with US$ 993.73 million in February,
compared to the previous year, maintaining the growth momentum recorded during the last five
months as per the provisional statistics released by Sri Lanka Customs.

This is the highest export figure recorded for the month of February during the last five-year
period, the Export Development Board (EDB) said in a report.

The growth of exports was supported by increase in global demand notably for products such as
Electrical and Electronic components (EEC) and Rubber Gloves. Notable increases in exports
were observed to Netherlands, China, Canada and Spain.

EDB Chairman Suresh De Mel said Sri Lankans are strong in facing challenges, and the exporters
have shouldered the task of placing the economy of the country on the right track with immense
difficulties paying tribute to exporters for their “commendable performance during unstable
circumstances”.

Export Performance of Major Sectors
 

Exports of Electrical and Electronic components (EEC) and, showed resilient performance,
registering triple-digit growth for the period of January to February 2021 compared to the
corresponding period of previous year. This growth was resulted by increased exports of
transformers to Spain.

Earnings from export of Spices and Essential Oils, Coconut based Products, Rubber based
Products, Tea and Food & Beverages were increased in first two months of 2021 compared to
first two months of 2020.

Cont. >>>
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Exports of rubber products especially industrial and surgical rubber gloves, showed strong
performance, registering double-digit growth (54.27%) for the period of January to February 2021
compared to the corresponding period of 2020.

Despite the decline in the export of Apparel, earnings from exports of other textiles and made-
up textile articles increased by 27.43% and 5.69% during the period under review.

Sri Lanka's Export Performance of Major Sectors
 

The United Kingdom left the European Union on 31st January 2020 and the transition period
which applied the import tariff similar to EU, ended on 31st December 2020. Following BREXIT the
UK introduced a new tariff regime, namely, UK Global Tariff (UKGT) with effect from 01st of January
2021.
The exports to EU region which accounted for 28 % of total merchandise exports of Sri Lanka
increased by 29.32% to US$ 532.10 million in the first two months of 2021 compared to the
corresponding period of 2020.

Meanwhile, exports to United Kingdom as the second largest trading partner recorded a decrease
of 21.39 % to US$ 141.37 million during January to February 2021 compared to the period of
January to February 2020.

 

Cont. >>>



# 04

Being the largest single export destination, exports to United States of America recorded US$
471.79 million which is a decline of 10.63 % in comparison to US$ 527.9 million recorded in
January to February 2020.

As shown in the following table, increases in exports were recorded in Germany, Italy,
Netherlands, China, Canada and Turkey during the period of January to February 2021 with the
corresponding period of 2020.

Export of Services
 

The services exports estimated by EDB which includes ICT/BPM, Construction, Financial services
and Transport & Logistics show exports of US $ 707.96 million for the first two months of 2021
compared to US$ 661.98 million recorded in the corresponding period of 2020. 2020. Estimated
service exports increased by 6.95% in the period of January to February 2021 compared to the
corresponding period of 2020.
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SRI LANKA'S EXPORTS TO CHINA UP 33 PCT
FROM JANUARY TO FEBRUARY

 

 Sri Lanka's exports to China grew 33 percent from January to February this year

compared to the same period last year, according to provisional statistics released by the

Export Development Board (EDB) on Tuesday.

Revenue from exports to China in the first two months of the year grew from 35.84 million

U.S. dollars in 2020 to 47.71 million dollars in 2021.

Total export earnings for the month of February stood at 993.73 million U.S. dollars in

February, up 2.53 percent year on year. The figure is the highest export revenue for

February in the last five years, the EDB said.

"Sri Lankans are strong in facing challenges, and the exporters have shouldered the task

of placing the economy of the country on the right track with immense difficulties," EDB

Chairman Suresh De Mel said in a statement.

Export growth for February was backed by increased demand for electrical and electronic

components, and rubber gloves, with markets in China, Canada, the Netherlands, and

Spain performing well. 
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Sri Lanka is being promoted as an international hub for Buddhist education by the Export Development
Board.

Facilities currently exist for foreign students to be boarded in Sri Lanka during their studies.

Export Development Board (EDB) Chairman Suresh de Mel noted that Sri Lanka was the leading English
proficient country amongst Buddhist nations. De Mel said addressing a webinar on March 24 organised
jointly by the EDB and the Sri Lankan embassy in Vietnam to promote Sri Lankan Buddhist education.

The EDB is working to bring down Japanese students to Sri Lanka with conversations in Tokyo being at a
very advanced stage. Sri Lankan ambassador to Vietnam Prasanna Gamage said that Sri Lanka has a
high-quality Buddhist education infrastructure. Currently, an estimated 80 monks from Vietnam are
studying in Sri Lanka.

Gamage in his conversations with past students in Vietnam notes that they were all greatly appreciative
of their time in Sri Lanka. To be eligible to study in Sri Lanka most courses require a grasp of the English
language. Gamage noted that institutions were not willing to lower the standard of English so as to
maintain standards for local students.

Gamage added that there was a comprehensive compilation of the educational offering of Sri Lanka as
an education destination that could be communicated to interested foreign parties.

SRI LANKA PROMOTED AS DESTINATION FOR
BUDDHIST STUDIES
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Participants at the webinar



 

EDB AND SRI LANKA EMBASSY COLLABORATE
TO PROMOTE TARGETED PRODUCTS IN JAPAN

 

The Sri Lanka Export Development Board (EDB) in collaboration with the Sri Lanka Embassy in Japan has taken
steps to promote identified Sri Lankan export products with high potential in the Japanese market for the next
three years.  

Based on the statistical analysis and desk research carried out by EDB, a strategy paper has been done for the
Japanese market. Four specific products viz. value-added black tea, Solid tyres, T-shirts- singlets and pepper
(piper – not crushed/ground) were identified as focused products that have high potential in the Japanese
market and strategies were formulated accordingly to promote these products in Japan during the period
2021-2023 on short, medium and long-term basis.

To move forward with the findings of the Strategy Paper, a meeting was held with the participation of relevant
institutions, the EDB, Sri Lanka Embassy in Japan, Foreign Ministry, and the Department of Commerce last
month. 

As part of this initiative, the first sectoral meeting for solid tyres was conducted on 3 March with all
stakeholders including private sector companies who are currently exporting solid tyres to the international
market. During the discussion, private sector participants shared their product/company portfolios and specific
assistance required from the Sri Lanka Embassy to penetrate/increase the market share in the Japanese
market. Based on the discussion, the Embassy and the EDB will develop a proper mechanism to increase Sri
Lanka’s sold tyre exports to the Japanese market and implement the plan of Action during 2021-2023.  

Japan was the 12th largest export destination for Sri Lankan products, generating $ 188 m export income in
the year 2020 (approx. 2% of total exports). The key export products are apparel, tea, cocopeat, shrimps and
prawns, industrial and surgical rubber gloves, pneumatic and retreated rubber tyres and tubes, crepe rubber,
silica and quarts, tableware and kitchenware, processed food, and foliage. 

EDB has set $ 230 m export target in 2021 for the Japanese market, and a Plan of Actions has been developed
accordingly to achieve this target. The Plan of Actions include Sri Lanka’s participation at trade fairs/exhibitions
in Japan (virtual/physical), business-to-business meetings (B2Bs) with targeted buyers, inward/outward trade
delegations sector-specific promotion programs for spices, Ayurveda cosmetics, coconut oil, food and
beverages, gift and handicrafts, etc. and webinars/seminars to make Sri Lankan exporters aware on market
condition/trends and other important information on the Japanese market.
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 The Sri Lanka Export Development Board (EDB) in association with the Sri Lanka High
Commission in India organised a webinar to promote matchmaking and market-entry
opportunities between the Indian and Sri Lankan electronic and electrical manufactures, with
the assistance of the All India Electronics Association (AIEA), recently.

The online event was focused on achieving synergies between the electronic and electrical
industries of both countries.

The AIEA was established in 1935 and it is one of the leading industry associations
representing the Indian electronic industry, having offices in Chennai, Mumbai, Delhi and
Kolkata, with a membership of around 2500 companies across India. 

Speaking on behalf of the association, President Mitesh Mody remarked that India is now on
the path of becoming a major international manufacturing hub for electronic and electrical
products and systems and soon they intend to become entirely export-driven from production
of electronic and electrical components to finished good. 

He pointed out that the Indian electronic and electrical industry would soon explore
opportunities to establish additional manufacturing units in neighbouring countries. 
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EDB ORGANISES WEBINAR ON MARKET OPPORTUNITIES
IN INDIA FOR LANKAN ELECTRICAL SECTOR EXPORTERS
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Sharing his insights on the dynamics of the electronic and electrical sectors in the two nations,
AIEA Vice President Nayan Parekh also explained the potential for partnerships and joint
ventures between India and Sri Lanka, on low-volume, high-precision electronic products such
as Internet of things (IOT) devices, airbag safety connectors and industrial automation projects.

Parekh lamented that the benefits offered by the Indo-Sri Lanka FTA have not been satisfactorily
exploited by the industries of the two countries. 

Sri Lanka Electronic Manufacturers and Exporters Association President Manjulal Waas, who
spoke on behalf of Sri Lankan electronic and electrical sector at the occasion, said they are
looking for collaborations in niche areas with their Indian counterparts to satisfy the demand of
India. 

He also said that Sri Lanka can be used as a transshipment hub for further value addition
activities by using the facilities available in the country. 

EDB Assistant Director Export Services Akila Zoysa provided an overview of the Sri Lankan
electronic and electrical sector to the participants of the online seminar. 

Sri Lanka High Commission in India Minister Commercial Upekkha Samaratunga pledged the
fullest support and assistance of the High Commission to the members of the AIEA to forge
business ties and partnerships with their Sri Lankan counterparts.

The members of the AIEA were briefed on investment opportunities in Sri Lanka and incentives
available for foreign investors by BOI Deputy Director Investment Promotion Mohamed Hafeel
Casseer.

“Sri Lanka has a highly skilled, versatile and cost-competitive workforce supported by a robust
education system with 15 state universities producing 30,000 graduates per year,” he noted.

He also described the lucrative tax benefits and facilities in the BOI Free Trade Zones to the
representatives of Indian electronic companies.

The webinar was well-attended by around 70 participants representing the electronic and
electrical manufacturers in India and Sri Lanka. The EDB is hoping to organise a series of B2B
sessions for Sri Lankan electronic and electrical sector companies with interested Indian
companies in the near future for the betterment of the Sri Lankan electronics and electrical
sector. 



 

SRI LANKA-OMAN
ICT/BPM SECTOR COLLABORATION MOOTED

 

The Sri Lanka Embassy in the Sultanate of Oman jointly with the Export Development Board of Sri Lanka (EDB)
organised an introductory webinar on the ICT/BPM sector, in collaboration with Knowledge Oasis Muscat
(KOM) with the view to connecting Sri Lankan and Omani ICT/BPM sector companies.  

Export Development Board of Sri Lanka Director General Chitranjali Dissanayake opened the webinar followed
by the introductory remarks made by Sri Lanka’s Ambassador to the Sultanate of Oman Ameer Ajwad. 

During his remarks Ambassador Ajwad stated that the information and Communications Technology (ICT) has
emerged today as the most vital means of both resolving challenges and responding to the new reality. The
COVID-19 crisis has triggered the need to further enhance international collaboration in this sector. 

He also pointed out that since Sri Lanka and Oman have identified the ICT sector as the key priority in their
national policy frameworks, ICT/BPM companies in both countries could find synergies for collaboration. To this
end, the Ambassador informed that the Embassy would organise B2B webinar meetings between the ICT/BPM
companies of both countries in the near future. 

Welcoming this initiative, Director of Business Development of KOM Saif Hamdan Al Riyami, provided a briefing
on the ICT/BPM industry at the Knowledge Oasis Muscat (KOM) of Madayin which is Oman’s first and most
successful tech park and hosts over 190 future-focused domestic, regional and global companies, institutions
and organisations.   Assistant Director of Export Services of the EDB Vajira Kularathne introduced the ICT/BPM
industry in Sri Lanka followed by presentations from industry experts. While BPM/KPM sector opportunities in
Sri Lanka were introduced by SLASSCOM Director Shiraz Lye, IT sector opportunities in Sri Lanka were
introduced by FITIS Director Theekshana Kumara. 

Sri Lankan ICT/BPM companies, namely TIQRI Corporation, Metatechno Lanka Company Ltd., Inexis Consulting
Ltd, Informate Ltd., ZILLIONe Business Solutions Ltd., Master Minds Technologies Ltd., Arimac Lanka Ltd.,
Design Box Ltd., and ERP Lanka Ltd. presented their profiles during the webinar.

Winding up the webinar meeting, Director Market Development of the EDB Anoma Premathilake extended her
appreciation to all the participants. EDB Deputy Director of Market Development Prasanna Jayasinghe and the
First Secretary of the Embassy of Sri Lanka in Muscat W.D.N.M. Abeyesekara also participated during the
webinar. EDB Assistant Director Ravindi Ranaraja moderated the meeting.
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IT/BPO SECTOR DEFIES PANDEMIC TO DELIVER BEST
EARNINGS ON RECORD IN 2020

SL receives US$ 971 mn from IT/BPO sector compared to US$ 899mn in 2019
 

The broader Information Technology services exports sector emerged better than ever in 2020
as it recorded its highest-ever earnings reflecting that the sector stood remarkably shock-proof
when almost everything else had to take a break due to COVID-19 pandemic.  

According to services exports data for 2020, which were finalised recently, Sri Lanka is estimated
to have received US$ 971 million from Information Technology services such as business and
knowledge process outsourcing carried out for off-shore clients, mainly in the West. This is an 8
percent increase from US$ 899 million in 2019. 

Emboldened by the recent performance and the climate favouring the technology industry,
authorities have set an ambitious target of US$ 1.75 billion for 2021. 

The sector’s agile nature and the faster adaptability to remote working enabled it to operate
seamlessly no sooner the restrictions were imposed on travel and in-person interactions, on fear
of catching the virus.

A large majority of the sector staff is still operating from homes in what turned out to be a
successful experiment for the sector to either consider remote working as their default way of
working, or at minimum to provide the staff with the flexibility between in-office working and
remote working during the work week. 

In 2012, Sri Lanka earmarked IT/BPO as an industry capable of becoming a billion dollar income
industry in five years, doubling the US$ 564 million it then earned. But the earnings still teeter
below the target after 8 years, as the sector is reeling from a huge skill gap, which prevents it
from reaching full potential.
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SRI LANKA CUSTOMS - RATES OF EXCHANGE
EFFECTIVE FROM 29.03.2021 TO 04.04.2021
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