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Sri Lanka’s export earnings have produced a 10% growth to a new high of $ 1.05 billion in February from a
year earlier, maintaining the growth momentum in merchandise shipments during the past nine months and
in 2022, as per provisional statistics released by Sri Lanka Customs.  

“This is the highest export figure recorded for the month of February since 2016,” the Export Development
Board (EDB) Chairman Suresh de Mel told the Daily FT. He said Sri Lankans are strong in facing challenges, and
the exporters have shouldered the task of placing the economy of the country on the right track with immense
difficulties. 

“A tribute to exporters for their commendable performance during unstable circumstances,” de Mel added.

The data also showed that the latest performance of last month is an increase of 5.8% compared to the pre-
COVID era of February 2020, but slightly lower than the $ 1.06 billion achieved in January.

The estimated value of services exports for the month of February was $ 290 million, increasing 31.66% year-
on-year (YoY). The services exports estimated by EDB consist of ICT/BPM, Construction, Financial Services and
Transport and Logistics.

“Sri Lanka’s merchandise exports maintained the above $ 1 billion mark continuously from the beginning of
this year, recording an increase of 9.91% to $ 1.05 billion in February compared to last year. This was also the
ninth consecutive month of having over $ 1 billion in revenue. We hope the same trend will continue,” EDB
Chief said.

Major exports in February 

Apparel and textiles earrings increased by 12.04% YoY to $ 494.82 million in February with a strong
performance in exports of Apparel (11.87%) and woven fabrics (31.04%) on a YoY basis, exports made-up
textile articles declined by 0.26% in February in comparison to the same period a year earlier.

Rubber and rubber finished products have increased by 11.31% YoY to $ 93.17 million in February, with
positive performance in exports of pneumatic and retreated rubber tyres and tubes (21.22%) and gaskets,
washers, seals, etc. of hard rubber (9.51%). 

However, the export of industrial and surgical gloves decreased by 7.55% YoY to $ 27.19 million in February.

Earnings from tea continue to plunge, though it consists of 12% of total merchandise exports. In February, tea
exports decreased by 10.38% YoY to $ 100.86 million.

However, the latest performance is slightly higher than the $ 91.23 million recorded in January. Export of tea
packets and bulk tea decreased by 17.22% and 2.7% respectively in YoY.

On monthly analysis, export earnings from coconut and coconut-based products increased by 12.45% YoY to
67.92 million in February. Exports of kernel products, fibre products, and shell products categorised under the
coconut-based increased by 10.72%, 15.47%, and 11.71% respectively compared to a year earlier. 
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Export earnings from desiccated coconut, coconut milk powder, coconut cream and liquid coconut milk
categorised under the coconut kernel products increased by 17.75%, 1.24%, 17.52%, and 16.28% respectively
compared to the corresponding period in 2021. 

Being the largest contributor to the coconut-based sector, coco peat, fibre pith and moulded products which are
categorised under coconut fibre products, increased by 13.6% to $ 16.45 million compared to a year earlier.
Earnings from activated carbon, which is categorised under coconut shell products increased by 13.71% YoY to
$ 10.53 million.

Export earnings from the electrical and electronics components (ECC) increased by 16.92% YoY to $ 37.73
million in February with a strong performance in exports of insulated wires and cables (24.45%), switches,
boards, and panels (13.28%), and electrical transformers (34.38%). 

Seafood export earnings increased by 50.57% YoY to $ 21.17 million. This increase was mainly due to the
increase in earnings from the export of frozen fish (48.25%), fish fresh fish (158.02%), and shrimps (33.61%),
earnings from ornamental fish increased by 40.78% YoY to $ 1.45 million in February.

However, export earnings from spices and essential oils dropped by 18.59% YoY to $ 27.15 million due to the
poor performance of cinnamon (-9.73%) and cloves (-63.41%). despite the decline in the sector, earnings from
pepper increased by 16.6% in February compared to the corresponding period a year earlier.

Major exports during January - February

For the period January to February, merchandise exports increased by 11.66% YoY to $ 2.1 billion compared to
the corresponding period of 2021. Major product sectors except for tea and spices and concentrates; apparel
and textiles, rubber-based products, coconut-based products, ECC, food and beverages, seafood and
ornamental fish recorded increased exports.

Apparel and textile exports increased by 19.96% to over $ 1 billion during the first two months compared to the
same period a year earlier of apparel and woven fabrics expanded by 17.88% and 40.9%, while exports of made-
up textile articles and yarn and other textile articles were down by 14.87% and 9.63%, respectively.

Export earnings from tea decreased by 10.04% YoY to $ 192.09 million compared to the corresponding period
of 2021. Exports of all the subcategories of the tea sector except tea bags; tea packets (8.6%), bulk tea (11.44%),
instant tea (20.7%) and green tea (24.66%) decreased YoY as well.

Export earnings from rubber and rubber finished products increased by 7.41% to $ 180.28 million during the
first two months of the year, compared to the same period in 2021, attributed to higher exports of pneumatic
and retreated rubber tyres and tubes (12.55%). 

During the first two months of 2022, export earnings from coconut and coconut-based products increased by
18.87% to $ 136.2 million from the same period a year earlier. Earnings from all the major categories of coconut-
based products increased during the first two months of 2022 compared to the corresponding period of 2021,
due to the improved performance in the export of liquid coconut milk, coconut cream, coconut milk powder,
cocopeat, mattress fibre, and activated carbon, coconut oil, and desiccated coconut.

Earnings from export of EEC increased by 14.78 % to $ 73.6 milling during the first two months of the year
compared to the corresponding period of 2021. Export of insulated wires increased by 31.29% in the first two
months of 2022 to $ 14.81 million compared with the same period a year earlier.
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In addition, the export of electrical transformers, switches, boards and panels, and other electrical and
electronic products increased by 50%, 12.72%, and 1.22 % respectively during the first two months of the year
compared to the corresponding period of 2021.

Seafood earnings increased by 46.17% to $ 45.27 million in the period from January to February compared to
the same period a year earlier, as a result of the better performance in all the subcategories; frozen fish
(51.42%), fresh fish (135.44%) and prawns (33.2%).

Sri Lanka’s export performance in major markets

Strong export performance was recorded for the major export markets which accounted for 65% of total
merchandise exports during the first two months of 2022, as well as in February.

Eight markets out of the top 10 markets were recorded positive performance except for Belgium and China.

During last month, exports to the US, Sri Lanka’s single largest export destination, increased by 22.66% to $
295.25 million YoY. 

The growth in performance was led by the increase in exports of apparel and textile of 19.22% and rubber-
based products such as pneumatic and retreated rubber tyres and tubes and industrial and surgical gloves
which accounted for 36.12%.

Exports to the UK, as the second-largest trading partner, recorded an increase of 2.32% to $ 81.72 million in
February compared to the same period a year earlier. This performance has resulted in the increased exports
recorded in apparel and textile and rubber-based products.

Exports to FTA partners

In February, exports to Free Trade Agreement (FTA) partners accounted for 7.2% of total merchandise exports,
whilst recording an increase of 23.4% to $ 84.26 million.

Although exports to India increased by 27.52% YoY to $ 77.25 million in February, exports to Pakistan
decreased by 8.96% YoY to $ 7.01 million. The upward exports to India were mainly supported by increased
exports of animal feed (30%), pepper (14.74%), woven fabrics (27.64%), and apparel (14.93%) in February.

Sri Lanka’s export performance in regions

Exports to all regions except CIS countries increased during the first two months of 2022 and during February
compared to the same period in 2021.

Exports to the European Union (EU) which comprised 20% of Sri Lanka’s exports during February increased by
4.83 % YoY to $ 241.68 million.

Breakdown of exports to the top five EU markets, which accounted for 80% of Sri Lanka’s total exports to the
region was, Germany $ 60.7 million (increased by 2.46%), Italy $ 53.21 million (increased by 19.84%), the
Netherlands $ 33.06 million (increased by 9.47%), Belgium $ 22.68 million (decreased by 21.82%) and France $
19.52 million (increased by 14.96%).
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Sri Lanka’s central bank has allowed local suppliers exporters to be paid in foreign currency and will also allow companies
approved Strategic Development Act exemptions from a mandatory conversion rule on foreign currency.

In October 2021 the central bank ordered all exporters to convert residual dollars after allowable payments including raw
material imports, debt repayments and dividend payments.

The central bank in a gazette notice dated March 11 said it will allow exporters to make “payments to local suppliers permitted
under the provisions of the Foreign Exchange Act, No. 12 of 2017 for the purchases related to the particular export of goods
and/ or services.”

However the suppliers have to convert any balance remaining from the payment after making allowed payments for imports or
investing a part in Sri Lanka Development Bonds.

Many exporters were running out of key inputs imported by agents in Sri Lanka used to manufacture export products.

The central bank would also exempt firms approved under the Strategic Development Projects.

“The Monetary Board may, at its discretion, grant exemptions to any or all of the requirements under these Rules only in
respect of exporters of goods and/ or services registered as ‘Strategic Development Projects’ with the Board of Investment of
Sri Lanka under the Strategic Development Projects Act, No. 14 of 2008, as amended, on a case-by-case basis,” the notice said.

The download the gazette notice here: 2270-66-local-SDA-coversion

Exporters have to convert all dollars after using inflows for the following purposes:

Every exporter of goods and/ or services, who receives export proceeds in Sri Lanka, in terms of Rule 3 above, shall mandatorily
convert residual of the export proceeds received in Sri Lanka, into Sri Lanka Rupees upon utilizing such proceeds only in
respect of the below mentioned authorized payments, on or before the seventh (7th) day of the following month,

i. outward remittances for current transactions related to the particular export of goods and/ or services including one-month
commitments therein;

ii. withdrawal in foreign currency notes or transfer of funds for travel purposes related to export of goods and/ or services;

iii. debt servicing expenses and repayment of foreign currency loans and accommodations obtained by the exporter of goods
and/ or services, where such foreign currency loan and accommodation is a permitted borrowing in terms of the Regulations,
Orders and Directions issued by the Central Bank of Sri Lanka under the provisions of the Foreign Exchange Act, No. 12 of 2017
or Banking Act, No. 30 of 1988, as amended, including one-month loan commitments;

iv. payments of dividends declared to non-resident investors and/ or payments of salaries to expatriate employees who are
foreign nationals or dual citizens as permitted under the provisions of the Foreign Exchange Act, No. 12 of 2017;

v. payments in respect of making investments in Sri Lanka Development Bonds in foreign currency up to ten percentum (10%)
of the export proceeds, so received and;

vi. payments to local suppliers permitted under the provisions of the Foreign Exchange Act, No. 12 of 2017 for the purchases
related to the particular export of goods and/ or services.
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Tourist arrivals to Sri Lanka surpassed 100,000 per month for the first time in two years, the Ministry
of Tourism says.

According to figures released by the ministry, a total of 101,192 have arrived on the island between
the 1st and 29th of March.

Meanwhile, the total tourist arrivals to Sri Lanka in the days that have elapsed in 2022 so far stand at
270,027.

As per official figures, the highest number of tourist arrivals to Sri Lanka was recorded from India,
which stands at 22,231. It is followed by the United Kingdom, with a total of 11,634 tourists. The third,
fourth, and fifth-highest numbers of tourist arrivals are from Germany (9,140), Russia (8,716), and
France (5,493), respectively.
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A discussion was held between the senior representatives of the Australia High Commission in Sri Lanka and the Sri Lanka
Export Development Board (EDB) earlier this month to share ideas and strategies to promote Sri Lanka’s education sector
among international students.

During the meeting, EDB Chairman Suresh D de Mel pointed out that the government had taken several initiatives to promote
Sri Lankan education services internationally with the view of attracting foreign students to study in Sri Lanka and that plans are
underway to position Sri Lanka as an education hub.

EDB Director – Export Services, Ms. Indumini Kodikara mentioned that a number of webinars were conducted to create
awareness about opportunities available in Sri Lanka for foreign students who wish to pursue studies in Higher Education
services.

Not only education programs in Accounting, Management, ICT, and Marketing, but also Healthcare training programs such as
Nursing, Wellness, Biomedical science, Physiotherapy and Buddhist Education services, will be conducted in collaboration with
the Sri Lankan missions in Australia, the Maldives, Myanmar, Nepal, Bangladesh, Pakistan, South Korea, the UAE, Vietnam and
China.

Expressing his views, EDB Education Advisory Committee Chairman – Captain Ajith Pieris observed that the government wants
to attract foreign universities into the country to create opportunities for higher studies not only for local students but for
students from countries in the region such as Pakistan, the Maldives, and Bangladesh.

He stated that discussions had been initiated with the Department of Immigration and Emigration to streamline visa
procedures to facilitate the arrival of foreign students to the island.

Taking part in the discussion, High Commissioner of Australia to Sri Lanka David Holly shared valuable insights on developing
education as an export-driven field.

“Due to the COVID-19 experience, Australia has recognized the importance of having transnational education hubs because of
disruptions to higher-education activities. Australian education institutes have invested close to US$ 200 million in Sri Lanka
through partnerships and independent ventures”, the High Commissioner remarked.

He underscored the importance of having a proper regulatory environment and visa policy to develop higher education as a
foreign exchange-earning sector drawing on the Australian experience.

The High Commissioner also emphasized the importance of preventing exploitation of students by unscrupulous parties via a
continuous audit and grading system similar to CRICOS code of Australia.

Deputy High Commissioner of Australia to Sri Lanka, Ms. Amanda Jewell, Education Director of Australian Trade and Investment
Commission – Kanishka Padidilian, Co-founder, International Institute of Health Sciences (IIHS) – Dr. Kithsiri Edirisinghe and
officials of the EDB Export Services division also took part in the discussion.
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Colombo International Airport, Ratmalana (CIAR) re-commenced its scheduled international
regional flight operations from CIAR after five decades.

The passengers were warmly welcomed and presented with gift packs from the Sri Lanka Tea
Board followed by a traditional Kandyan dance performance.

Maldivian operates scheduled flights on a Dash-8 aircraft with 50 seats between Sri Lanka and
the Maldives three times a week and the frequency will be increased up to five flights from May
2022 onwards.

Ambassador to the Republic of Maldives Omar Abdul Razzak, Ambassador of Sri Lanka to
Maldives A.M.J Sadiq, Namal Rajapaksa Minister of Youth & Sports and State Minister of Digital
Technology and Entrepreneur Development, D. V. Chanaka, State Minister of Aviation and
Development of Export Zones together with Major General (Rtd.) G.A. Chandrasiri, Chairman of
Airport and Aviation Services (Sri Lanka) (Private) Limited, Ms. Deirdre De Livera Director AASL
for Domestic & Regional Airports CIAR/JIA /BTIA & CATD, Board of Directors of AASL & senior
officials of CAASL, AASL & other stakeholders attended the event.
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