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Exporters are kindly requested to contact the following officers during office hours on
working days for clarifications, guidance, and advice on export-related matters and to
overcome issues due to the covid-19 restrictions,

 

EDB HELP DESK



EDB PROPOSES TAX CUT ON INCREMENTAL EXPORTS
IN UPCOMING BUDGET

 
 

 

Some form of a tax relief on incremental exports is the least that could be
granted by the government from the upcoming budget given its fiscal
constraints to incentivise exporters who continuously strive to add more
capacity and bring foreign exchange at this critical juncture, according to the
Export Development Board (EDB), the main export promotion office in the
country. 

Speaking at a pre-budget forum held recently, EDB Chairman Suresh de Mel
said this proposal had been there on the cards for some time and would prove
very useful if it could be implemented in earnest.
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“There are some things we can do that is not going to cost that much. One of them is to give some sort
of a tax relief on incremental exports,” de Mel told a webinar organized by the Institute of Chartered
Professional Managers of Sri Lanka. 

At present, export incomes are taxed at 14 percent compared to 24 percent charged elsewhere for
corporate income tax purposes. Although not linked to taxes, a year ago, the EDB proposed an Export
Development Reward Scheme with the intention of encouraging export volumes by way of paying an
additional 2.0 percent and 3.5 percent on their incremental export earnings for large and small &
medium sized exporters respectively. 

After a brief setback suffered in April and May this year due to the virus resurgence, Sri Lanka’s exports
earnings have continued to exceed a billion dollars in the three consecutive months through August.

EDB chief said the export earnings are on course to achieve the year-end target. 

Speaking further de Mel said the current suspension of fresh recruitments into the State sector due to
fiscal challenges could not have come at a better time when the private sector is grappling with a
persistent labour shortage, which has forced companies to operate below capacity. 

“The private sector has a big labour shortage and I think this will give the private sector some labour that
would otherwise be working for the government. So, I think again this is not a cost but a saving and
might give the export sector the workforce for their expansion and exports increases”, de Mel added.

Speaking on the way forward for exports, he emphasised on the need for developing exportable quality
products via continuous value addition and tapping niche markets for durable success as Sri Lanka is
not a major manufacturing powerhouse. 

In this backdrop, he called for budgetary support for the expansion of EDB’s ongoing Export Production
Villages programme, establishment of Export Houses, which functions as intermediaries in the exports
supply chain, and in marketing and promotional endeavours including the emerging social commerce,
which has gained more traction as a result of the pandemic.

Mr. Suresh de Mel
EDB Chairman
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Sri Lanka’s merchandize exports in August 2021 recorded an increase of 14.4 % to US$ 1,083.56 Mn as compared
to US$ 947.2 Mn recorded in August 2020 as per the data released by the Sri Lanka Customs.

Export Development Board (EDB) Chairman, Suresh de Mel, commended the exporters and said it is remarkable
to see another month of exports over a billion US$ despite the ongoing pandemic. He also said that, going forward
we need to add more value to our exports and explore niche markets, and diversify our product basket and
markets.
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EXPORTS EXCEED A BILLION US DOLLARS
FOR THE 3RD CONSECUTIVE MONTH

 
 

Major Exports in August 2021

Export earnings from Apparel Sector have increased by 12.13 % y-o-y to $ 491.5 million in August 2021 with strong
performance in exports of Apparel (12.84%) and Woven Fabrics (312.9%). On a year-on-year basis, exports of
Made-Up Textile Articles & Yarn and other Textile Articles declined by 64.31% and 20.88% respectively. Further,
export earnings from Apparel Sector increased by 8.61 % in August 2021 in comparison to July 2021.

Export earnings from Tea in August 2021 which made up 12% of merchandise exports increased by 13.41% y-o-y
to $ 116.78 million and export volume also increased by 16.1% in August 2021 compared to August 2020.
Moreover, export earnings from Tea recorded a 1.43% increase in August 2021 in comparison to July 2021.

Export earnings from Rubber and Rubber Finished products have increased by 27.31 % y-o-y to $ 92.34 million in
August 2021 with strong performance in exports of Pneumatic & Retreated Rubber Tyres & Tubes (33.02%) and
industrial & surgical gloves (36.89%). However, exports of gaskets, washers, seals, etc. of Hard Rubber have
declined by 44.48 % y-o-y to $ 4.93 million in August 2021.

Cont. >>>
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Earnings from all the major categories of Coconut based products increased in August 2021 compared with
August 2020. Earnings from Desiccated Coconut, Liquid Coconut Milk and Coconut cream categorized under the
Coconut Kernel Products increased by 42.82%, 13.8% and 72.94% respectively. Being the largest contributor to
Coconut based sector, Coco Peat, Fiber Pith & Moulded products which categorized under the Coconut fibre
products increased by 28.55% to US$ 17.38Mn in August 2021 in comparison to August 2020. Earnings from
Activated Carbon, which categorised under the Coconut shell products decreased by 1.72% in August 2021
compared to August 2020.

Export earnings from Seafood increased by 19.65% to US$ 165.48 Mn in August 2021 compared to August 2020.
This increase was mainly due to the increase in earnings from export of Fish Fresh or Chilled (29.44%), Shrimps
and Prawns (125%), Lobsters (50%) and Crabs (27.27%).

Meanwhile, export earnings from Electrical and Electronic Products (11.48%) and Food & Beverages (30.39%)
recorded increases during the month of August 2021 compared with August 2020.

Major Exports during the period of January - August 2021

For the period of January to August 2021, merchandise exports increased by 22.36 % to US$ 7,886.1 million
compared to the corresponding period of 2020, following increased exports of almost all the major product
sectors; Apparel & Textiles, Tea, Rubber-based products, Coconut based products, Electronics & Electronic
Components, Spices and Concentrates, Seafood and Ornamental fish as shown in the table below.

Export earnings from Rubber & Rubber finished products increased by 39.9 % to US$ 708.92 Mn in Jan-August
2021 due to the better performance of exports of Industrial & Surgical Gloves of Rubber (63.68%) and Pneumatic
& Retreated Rubber Tyres & Tubes (43.31%).

Earnings from all the major categories of Coconut based products increased due to the improved performance in
export of Coconut Oil, Desiccated Coconut, Coconut Milk Powder, Liquid Coconut Milk, Coconut cream, Cocopeat,
Mattress Fiber, & Activated Carbon.

Meanwhile earnings from export of Electrical and Electronic Components (EEC) increased by 32.96 % to US$
278.16 Mn in the period of January to August 2021 compared to the corresponding period of 2020. Export of
Insulated wires increased by 60.53 % in during the period of January to August 2021 to US$ 47.18 Mn compared
with the corresponding period of previous year. In addition, export of other Electrical & Electronic Products
increased by 26.03 % during the period of January to August 2021 to US$ 143.09 Mn compared with the
corresponding period of previous year.

Export earnings from Spices and Essential Oils increased significantly in the period of January to August 2021
compared to year 2020 due to the better performance in all the sub categories; Cinnamon, pepper, cloves,
nutmeg, essential oils & Oleoresins, etc.

The export sectors that show a positive growth at disaggregate level includes export of Processed Vegetables,
Fruits & Juices, Sugars, Sugar Confectionery & Bakery Products, Processed Food, Frozen Fish, Fish Fresh or Chilled,
Shrimps and Prawns, Lobsters, Crabs and Other edible fish.

Source : Daily FT

Cont. >>>
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Table 1: Merchandise Export Performance

Values in US$ Mns

Source : Daily FT

Sri Lanka’s Export Performance in Major Markets

Strong Export Growth recorded for top 10 export markets in the period of January to August 2021. During the first
eight months of 2021, exports to United States of America, Sri Lanka’s single largest export destination, increased
by 15.3 % to US$ 1,905.02 Mn compared to the same period of 2020. The better performance led by increase in
exports of Apparel Sector, Rubber based Products (Pneumatic & Retreated Rubber Tyres & Tubes, Industrial &
Surgical Gloves of Rubber), Motor Vehicles Parts, Activated Carbon, Tea Packets and Cinnamon.

Exports to United Kingdom as the second largest trading partner recorded an increase of 9.43% to US$ 604.54 Mn
during the period of January to August 2021 compared with the corresponding period of previous year. This
performance has resulted in the increased Exports recorded in Apparel Sector and Rubber based Products
sectors (Pneumatic & Retreated Rubber Tyres & Tubes, Industrial & Surgical Gloves of Rubber).

Exports to Netherlands and Canada increased by over 50% during the period of January to August 2021 compared
with the corresponding period of 2020. Increased exports to Netherlands led by better performance recorded in
Apparel sector (79.47%) and Liquid Coconut Milk (57.13%) and increased exports to China led by Mineral Sands,
Cocopeat and Frozen fish.

On a region wise comparison exports to all other regions increased except CIS regions during the period of
January to August 2021 compared with the corresponding period of the previous year.

Cont. >>>



 

Breakdown of exports to the top five EU markets which accounted for 80% of Sri Lanka’s total exports to the EU
were; Germany US$ 481.41 Mn (increased by 29.74%), Italy US$ 373.36 Mn (increased by 33.1%),

Netherlands US$ 270.14 Mn (increased by 56.63%), Belgium US$ 214.91 Mn (increased by 17.26%) and France
US$ 152.73 Mn. (increased by 28.81%).
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Export of Services

The services exports estimated by EDB which includes ICT/BPM, Construction, Financial services and Transport &
Logistics recorded worth of US $ 2,184.5 Mn during the period of January to August 2021 compared to US$
1,640.8 Mn recorded in the corresponding period of 2020.

Estimated service exports increased by 33.13 % during the period of January to August 2021 compared to the
corresponding period of 2020.
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Sri Lanka’s ICT/BPM country brand the ‘Island of Ingenuity’ – IOI, was promoted at the Digital ICT Week in
Luxembourg from 13 to 17 September.

Sri Lanka Export Development Board (EDB) together with the Embassy of Sri Lanka in Brussels
organised the participation of seven Sri Lankan companies at the ICT Spring Europe Exhibition under
the ICT Digital Week at the European Convention Center in Luxembourg. Representatives of Arimac
Lanka Ltd., EC Holdings Ltd., Potenza Ltd. and four Startups namely Augustory Ltd., CabbageApps Ltd.,
Inteligenza Hub Ltd., Shades IT Solutions Ltd. formed the Sri Lanka delegation.

The ICT Digital Week presented many features including thematic areas with conferences and
exhibitions focusing on Fintech, Digital Tech and Space tech. 

Ambassador of Sri Lanka to Luxembourg Grace Asirwatham inaugurated the Sri Lanka Pavilion and
emphasised the importance of continuous participation at the ICT Spring Europe considering the
boundless opportunities presented under the ongoing digital transformation in the EU region. 

IFS Labs Vice President Bas De Vos delivered a speech on ‘Developing Enterprise Software for the
future, based on Sri Lanka’s Innovation Capability & Ingenuity’ at the Digital Supply Chain Conference on
14 September. 

The ICT Digital Week provided a unique experience for participants in the fields of digitalisation and
Artificial Intelligence (AI), FinTech, space tech, innovation in the Supply Chain industry, IT Security
through exhibitions and demonstrations of the latest tech trends and innovations. The ICT Spring
Europe 2021 proved to be an effective platform to network with peers and investors. Sri Lankan Tech
entrepreneurs had the opportunity to showcase the ICT capabilities of Sri Lanka and promote Sri Lanka
as the sub regional technological hub for high quality products and services.

In addition to in-person participants, several Sri Lankan ICT companies participated virtually in the B2B
meetings and the digital summit.

The participants were able to secure several strong business leads with EU clients. Also, the companies
are in ongoing discussions with potential partners and investors to expand their business in EU region. 

SRI LANKA’S ICT/BPM COUNTRY BRAND ‘ISLAND OF INGENUITY’
PROMOTED AT ICT DIGITAL WEEK IN LUXEMBOURG
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Korean Market for Sri Lanka

South Korea is the 4th largest economy in Asia and the 10th largest in the world. It remains as one of the fastest
growing developed countries in the world. South Korea was the 28th largest export destination of Sri Lanka with an
export value of US$ 71.06 million in 2020 of which US $ 24.46 million was earned from the food & beverage
products including coconut & coconut-based products, tea, fish & fisheries products, spices, essential oils &
oleoresins, fruits and nuts and vegetables. Sri Lanka and South Korea are member countries of the Asia-Pacific
Trade Agreement (APTA) and over 1,367 products are eligible for preferential tariff concessions when exporting to
the Korean market.

Desiccated Coconut and Black Tea are major products exported from Sri Lanka under APTA concessions. There is a
considerable market for premier quality products, especially in the food & beverage sector in South Korea. And also
Sri Lanka Export Development Board have two MOU with the Korea Trade-Investment Promotion Agency (KOTRA)
and Korea Importers Associations (KOIMA) to promote Sri Lankan export products to South Korea.

Sri Lanka’s participation at KIGF & SFH 2021

The Products of 6 Sri Lankan companies namely, Lanka Canneries (Pvt) Ltd, Edinborough Products Pvt Ltd, Sri
Lankan Catering Limited, International Commodity Exports Private Limited, Akbar Brothers (Pvt) Ltd, and Empire
Teas (Pvt) Ltd were showcased in KIGF & SFH 2021. Sri Lankan companies received trade inquiries for their
products during the exhibitions and the EDB with the support of the Sri Lanka Embassy in South Korea is facilitating
virtual B2B meetings to follow-up their negotiations with the identified Korean buyers.

With the fruitful outcomes of the participation during this year, EDB is optimistic of organizing Sri Lanka’s
participation at the KIGF 2022 & SFH 2022 on will to diversify the basket of the nation’s export products to South
Korea.

 

SRI LANKAN FOOD & BEVERAGE PRODUCTS

PROMOTED AT TRADE EVENTS IN SOUTH KOREA
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The Sri Lanka Export Development Board (EDB) in collaboration with the Sri Lanka Embassy in South Korea
organized Sri Lanka product displays to promote the Food & Beverage sector in the Korean market.

Sri Lankan food products were promoted in
Korea Import Good Fair (KIGF) organized by
Korea Importers Association (KOIMA) from
22nd to 24th July, 2021, at COEX, Seoul, and
during the Seoul Food & Hotel Show (SFH)
which was held at Korea International
Exhibition Center (Kintex) from 27thto 30th
July, 2021.

Both events provided opportunities for Sri
Lankan entrepreneurs to explore new business
leads and strengthen the existing business
networks.



 

A webinar focusing on educating Sri Lankan agri products exporters on how best to connect with the right buyer in
EU market, "The Art of Approaching a Buyer in Agri Products Sector” was held on 31 August, 2021 with over 180
participants.

This was the 3rd of a series of highly successful webinars being organized by the Embassy of Sri Lanka in Germany
in collaboration with the Import Promotion Desk of Berlin and Export Development Board of Sri Lanka, to support
exporters in better understanding the EU market, with a special emphasis on organic agri products.

Chairman, Export Development Board of Sri Lanka Mr. Suresh De Mel, delivering the welcome remarks, highlighted
the importance of a professional approach in reaching out to buyers especially in the current context of COVID-19,
which has limited the engagements to a virtual world.

The highly interactive forum was hosted by Lead Expert on Market Intelligence Gustavo Ferro,  and with
International Trade Consultant Vanessa Kuth, who shared their expertise on strategies and approaches to
identifying the ‘right buyer’ for sustainable business relations and elaborated on the importance of strategic
communication, which is critical when entering a healthy business partnership with European buyers. The two
experts also shared the latest information on the European market access points, wholesaler/importer
requirements, packaging and labelling, and retail market requirements. The session also paid special attention to
challenges posed by General Data Protection Regulations in Germany and Europe and suggested innovative
solutions which could bypass such obstacles in reaching out the right focal point of the target companies.

A case study was presented by Chairman and founder of WORGA NATURALS Nishantha Jayathilaka, a Sri Lankan
exporter of organic dehydrated fruits and organic spices, on how he successfully entered the European market
with the support of IPD, and his firsthand experience of dealing with buyers in EU.

International Trade Consultant of the Import Promotion Desk of Berlin Linda Mense moderated the expert forum,
which provided the opportunity for Sri Lankan agri exporters to raise their concerns and seek clarifications on
practical issues they encounter in their engagements with European agencies.

Concluding the session, Ambassador of Sri Lanka to Germany Manori Unambuwe commended the support
extended by the experts, officials of the EDB, IDP and the Foreign Ministry in this initiative and extended an
invitation to participate at the upcoming webinar on “European Standards and Certifications” scheduled to be held
towards end September 2021. Ambassador Unambuwe also briefed on the initiatives undertaken by the Mission
to collaborate with German organic agriculture agencies in Sri Lanka’s journey towards a fully organic agriculture
nation.

SRI LANKA EMBASSY IN GERMANY FOCUSES ON SUPPORTING

AGRI EXPORTERS WEBINAR ON “THE ART OF APPROACHING A BUYER

IN AGRI PRODUCTS SECTOR”
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SRI LANKA CUSTOMS - RATES OF EXCHANGE
EFFECTIVE FROM 27.09.2021 TO 03.10.2021

a 
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Let's fight against COVID-19

 

STAY INDOOR

STAY SAFE
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